LBMA (THE LONDON BULLION MARKET ASSOCIATION) CERTIFICATION
(BASED ON ISO19011)
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STEP

1 - Establish strong company management systems 55 —3 2B KK EE RS

Adopt a company policy regarding due diligence
for supply chains of silver #R A v % R & BUR

Due diligence for all suppliers it & i
SRR AR

Set up an internal management structure to

Compliance tfeam and responsibility

2 support supply chain due diigence B AFMEIER | X7, A
B R U RE R R 7 R E/NATFI IR
+  Supply chain fraceability system
NS ENI RS
) _ o +  Maintaining records it 3%
Establish a strong internal system of due diligence, o
controls and transparency over silver supply » Training 3%l
3 chains, including traceability and identification of | . compliance Officer &4 A 5
other supply chain actors 375 A P 3L B I 25 .
Z4 + Payment through official
banking channel & 7 #4713k
+ Cooperation with government
authorities BUFEALEAE
Strengthen company engagement with silver-
supplying counterparties and, where possible,
4 assist silver-supplying counterparties in building .
due diligence capacities gL R 1A 1E, 0E
I, HE AT SR IR A e
5 Establish a confidential grievance mechanism
SR FHURALI]
STEP 2 - Identify and assess risk in the supply chain 55 —35 iR BIRIVEAL AL 8 XS
: Identify risks in the silver supply chain 43 {5 4 X%
P
Supply chain due diligence 7 #E/L
R
High Risk Supply Chains & XU k37 4%
5 Assess risks in light of the standards of their supply | Monitoring of fransactions 5 B
chain due diligence system XUl Recognition of other certifications to
demonstrate compliance with the
LBMA due diligence requirements 2
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3 Report risk assessment to designated Senior
Management [r] 45 & [ 15 2 & B T AR RS PEAG
STEP 3 — Design and implement a management strategy to respond to identified risks 3= #

VRIS LR B R R

1

Report findings to designated Senior
Management [al5 &€ 1 2 B B VRO I A

Devise a strategy for risk management of an
identified risk by either (i) mitigation of the risk

while confinuing trade, (ii) mitigation of the risk
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while suspending trade or (iii) disengagement
from the risk X T R ) KU 1 /8 22 55 s

Where a management strategy of risk mitigation is
undertaken, it willinclude measurable steps to be
taken and achieved, monitoring of performance,

3 periodic reassessment of risk and regular reporting
to designated senior management i XU%; & B i
P& SRk A IATE S P DR E I i
STEP 4 - Arrange for an independent third-party audit of the supply chain due diligence 1%
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1

Auditor Requirements # % (725

2 Audit Standards # it it
3 Audit Procedures #1177
4 Audit Report #7178 & * SO 19011:2011
< ISAE 3000
5 Audit Periodicity #1151
Submission of Audit Report to LBMA #2557 117k & 44
6
LBMA
STEP 5 - Report on supply chain due diligence T3 ftNeE RIRFEERE
1 ISO 19011:2011
2 ISAE 3000
3 Corrective Action Plan # it

EFFECTIVE DATE: Refiners shall apply this Guidance (version 1) for the annual period beginning on or

after 1

January 2018. Earlier application is encouraged.




